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President Names Members of Advisory Committee on Housing 


President Carter has announced the appointment of 48 members to the Advisory Committee on 
Housing (ACH). The committee, composed of private citizens representing all segments of the 
housing industry and related interests, was formed to assure that the administration housing task force 
will have a.broad and informed perspective on housing issues. 


The ACH was created last October at the time the President signed the Housing and Community 
Development Act of 1980. Robert Weaver, the first Secretary of Housing and Urban Development, is 
chairman of the Advisory Committee. At the time of the initial announcement, Mr. Carter called 
Weaver ‘‘the man who set the pattern for the operation of so many programs that are effectively 
working today’’ and expressed great pleasure that the former HUD Secretary would assist the 
Government again *‘in attacking what is a very serious problem for us — one which we know is well 
within our reach of solution and that is the housing costs that we are facing today.”’ 


The ACH also includes representatives of HUD, the Department of the Treasury, the Council of 
Economic Advisers, the Office of Management and Budget, the Domestic Policy Staff, the 
Federal Home Loan Bank Board, the Federal Reserve Board, the Comptroller of the 

Currency, and the Federal Deposit Insurance Corporation. 


PD&R Releases Reports on Housing Consumption and Minimum Standards 


HUD ’s Office of Policy Development and Research (PD&R) has received two reports from the 
Housing Allowance Demand Experiment. One report, Housing Consumption Under the Housing Gap 
Housing Allowance, examines how households used housing allowance payments. It addresses such 
issues as: 


* do allowances induce households to live in standard housing; 


* do allowances induce households to increase their expenditures for housing and, if so, are such 
expenditures matched by similar increases in the amount of housing obtained; and 


* what proportion of the allowance is used for increased housing expenditures? 


The second report, Minimum Standards Requirements in the Housing Allowance Demand Experiment, 
describes each physical and occupancy component of the housing standards used in the Demand 
Experiment. The report indicates how often the various elements of the standard caused households’ 
units to fail requirements. Special emphasis is placed on those items that accounted for a large 
proportion of the failures. 


A limited number of copies of the two reports are available from PD&R’s Division of Housing 
Assistance Research, HUD, Room 8138, Washington, D.C. 20410. 








HUD Files Suit Against Virginia Developer for Land Sales Violations 


HUD has asked a Federal court in Virginia to order a Virginia developer to stop violating requirements 
of the Interstate Land Sales Full Disclosure Act and to provide relief to purchasers who may have been 
defrauded. The complaint was filed against Seaside Properties, Inc., a developer of the 
Chincoteague Bay-Trails End subdivision in Accomack County. 


The Department contends that the developer made false and misleading statements to prospective 
buyers in a 2,000-lot camping subdivision located on Virginia’s Eastern Shore. The alleged 
misrepresentation related to the profit purchasers could make by renting or reselling campsites, the 
availability of lots, and the contract cancellation period. Under current law, consumers have seven days 
to cancel such contracts. 


Under the terms of the Interstate Land Sales Full Disclosure Act it is unlawful for a developer of 
subdivisions containing 25 or more lots to use devices and schemes to defraud the public and to make 
misleading statements about individual lots or the entire subdivision. 


HUD Awards Disaster Funds to Arizona 


HUD has awarded $888 ,033 in disaster assistance to the State of Arizona to aid the relocation of 
families in Hound Dog Acres, a community where homes become inaccessible during frequent 
floodings. About 25 low- and moderate-income families live in the community , located in a floodplain 
zone in Maricopa County. A flood last February left the homes with cracked foundations, buckled 
floorboards, water soaked walls and no usable water. Furnishings in the homes were useless. 


HUD Assistant Secretary for Community Planning and Development Robert C. Embry said the disaster 
grant, in conjunction with the Arizona Floodplain Land Exchange Program, will provide the resources 
to relocate the families to higher ground. 


Residents have decided to use the funds to install and maintain their own water works because the 
private water company which previously served the community is unwilling to replace the water lines. 
The lines have been broken and repaired three times in the past three years. The relocated homes also 
will have new septic tanks and leach fields. 


HUD’s Office of Community Planning and Development (CPD) administers the disaster program for 
States and units of local government in need of assistance in supplementing their own efforts to alleviate 
damage, loss, hardship or suffering caused by federally recognized disasters. 


NAHC Releases Draft of Cooperative Conversion Manual 


The National Association of Housing Cooperatives (NAHC) has released a draft of a yet-to-be 
published manual entitled The Cooperative Conversion Handbook. The handbook will be a step-by- 
step look at the cooperative conversion process and will contain chapters on ‘Organizing the Residents 
and Selecting Advisors,’’ ‘‘Feasibility Analysis,’’ and ‘“The Process of Conversion and Cooperative 
Management.”’ 


The 184-page text will be complete with case studies, appendices listing technical assistance resources, 
a summary of financial arrangements, a cooperative plan document, and a bibliography and glossary. It 
will be available for $50 to non-members from the NAHC, 1012-14th Street, N.W., Suite 805, 
Washington, D.C. 20005 (202/628-6242). 


The NAHC is a nonprofit, national federation of regional housing associations, cooperative housing 
associations and individuals whose goal is to promote the interests of cooperative housing. It represents 
more than 100,000 families living in housing cooperatives across the Nation. 
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Nuggets 


Jay Janis, chairman of the Federal Home Loan Bank Board, has resigned. Janis, a former HUD 


Secretary, served as board chairman for 14 months and helped oversee a deregulation trend for banks 
and thrift institutions. 


The Census Bureau reports that it has counted some 226 million people during the 20th census — 
four million more than it predicted when the national count got underway last April. Of equal note is 
the fact that most of the four million were found in the South and West, the Bureau said. Vincent 
Barraba, director of the Bureau, said that any adjustment to the 226 million final count is likely to be 
minimal. 


President Carter is scheduled to deliver the annual State of the Union Address to a joint session of the 
97th Congress on Tuesday, January 6, 1981. The President is expected to send Congress an annual 
economic report and budget proposals for the next fiscal year on or about January 15. The State of the 
Union address will be given earlier than usual because the congressional body plans to recess between 
January 7-19. The inauguration of President-elect Ronald Reagan is scheduled for Tuesday, January 
20, 1981. 


The Mountain States Resources Corp. of Salt Lake City has signed an agreement with the Union 
Oil Company of California to drill an exploratory geothermal well in Sevier County, Utah. Union 
Oil will drill and complete the testing of a temperature observation hole some 2,000 feet deep. The test 
drilling is scheduled to be completed during 1981. During 1982, the company will drill an exploratory 
well to a depth of 6,000 feet unless adequate geothermal resources are found at a shallower level. 


The president of Qualified Remodeler, Inc., predicts that the remodeling construction dollar volume 
will reach $100 billion in 1981 and will continue to grow at a rate of 10 to 25 percent each year, 
surpassing new construction to become the leading segment of the construction industry. The prediction 
was based on figures from the U.S. Department of Commerce and data from major developers, 
construction firms and building materials suppliers. *‘All research points to remodeling as the number 
one growth area in the construction industry ,’” David Sauer said. ““While rising land, building 
materials, energy, and interest costs have led to the widely reported slump in new construction, 
increasing numbers of planners and developers — as well as individual homeowners — have turned to 
remodeling existing structures as the most cost-efficient means of meeting their space needs.”’ 


A report recently released by the Environmental Protection Agency (EPA) says that gas-burning 
furnaces or boilers are the best bet for those who must replace old heating units. The EPA predicted that 
natural gas would continue to cost less than oil until at least 1990. The study, conducted by ICF, Inc., a 
Washington research concer, said its findings apply mostly to the northern region of the Nation which 
accounts for some 64 percent of all gas-heated houses and 83 percent of all oil-heated houses in the 
country. If every homeowner in the Nation replaced heating units with high efficiency ones, the country 
would save the equivalent of 725,000 barrels of oil per day, the report said. 


Two individuals and 16 industrial concerns have submitted proposals to the Department of Energy 
(DOE) to build synthetic fuels plants on a commerical scale in an effort to share in a $5 billion kitty of 
financial assistance. The proposals, for the most part, would employ proven technology in producing 
the alternative fuels. Most of the proposed plants would cost at least $1 billion or more and awards are 
expected to be made shortly. Six of the proposals involve projects relying on the use of coal; six others 
would extract oil from shale; three involve tar sands, and one each involves peat, hydrogen synthesis 
gas and waste heat. 


A recent edition of Consumer Reports says that one out of every 18 adults in California holds a real 
estate sales license, and that the number of real estate agents in the State has grown from 150,000 to 
400,000 within the past 10 years. The average price of a single-family house in Los Angeles County is 
about $123,000, the magazine reports. This means that an agent’s commission on such a house, 
calculated at 6 percent, would exceed $7,000. 





A Maryland legislator has announced his intention to introduce a bill designed to regulate the title 
insurance industry in his State. The bill would place a ceiling on commissions title insurance agencies 
could receive and would require the State insurance commissioner to review insurance rates 
periodically. Experts say that title insurance companies and real estate lawyers in the State make 
between 50 cents and 70 cents of every premium dollar spent. Title insurance is almost always required 
by lenders as a condition of a mortgage loan. In return, the insurer guarantees the buyer’s investment in 
case a dispute arises over claims to the property. 


Land Use Pamphlet to Aid State and Local Officials 


A new eight-page pamphlet recently published by HUD describes methods by which State, county and 
municipal governments may increase efficiency and reduce delay in administering zoning, subdivision 
and environmental regulations. 


Entitled Streamlining Land Use Regulations: What Local Public Officials Should Know, the pamphlet 
capsules the findings of a one-year study by the American Planning Association (APA) and the 
Urban Land Institute (ULI). The APA-ULI study supports the work of the Council on 
Development Choices for the 1980’s, a HUD-financed group of State and local elected officials 

and development industry executives which released its preliminary findings last month. 


HUD Secretary Moon Landrieu said that ‘*Cutting bureaucratic red tape is among the fondest wishes of 
many consumers and developers.’’ A former mayor of New Orleans, Secretary Landrieu cited the 
benefits of greater administrative efficiency and reduced time devoted to public hearings on proposed 
developments. He said, however, that the major reason for HUD’s interest in streamlining 
development regulation is that it can help mitigate the spiraling price of new housing by reducing the 
costs of delay. . 


“*The issue,” he said ‘‘is not whether regulations should be streamlined but how best to do it.”’ 


The pamphlet describes actual cases where local and county regulations have been amended to reduce 
the time factor in zoning boards and planning commissions. It is expected to be in supply for the public 
next month and will be available from the HUD USER, P.O. Box 280, Germantown, Md. , 20767 
(301/251-5154). 
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